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A SILVER SENATOR REVIEWED. 

BY MUBAT HALSTEAD. 



The Hon. Wm. M. Stewart of Nevada, Chairman of the 
Senate Committee on Mines and Mining, opens his interesting 
paper on " The Rule of the Gold Kings " by excepting France 
from his general denunciation of the leading nations of the com- 
mercial world upon the accusation of refusing to receive silver 
coin as money of ultimate payment. Then the United States is 
set apart as " treating silver coin as credit money " depending 
for its value upon a promise of payment of gold ; and all admin- 
istrations of the Treasury Department are charged with discrim- 
inating against silver and in favor of gold in the payment of 
national obligations. 

France values silver, under the ratio, three per cent, higher 
than we do, and maintains silver legal-tender coin, precisely as we 
do, by refusing to silver the liberty of the mint, or equality with 
gold at the mint, and by providing, as we do, for the redemption 
of " silver as credit money," by covering the margin — by which, 
under the coinage ratio, it is of less market value than gold — with 
the more steady and precious metal. The maintenance of bimetal- 
lism in France is by the limitation of the coinage of the cheaper 
metal. Senator Voorhees, in The Noeth Ameeicah Review, 
making a plea for silver, held that the French mint was, 
as it had been for generations, free to silver as to gold ; 
but Senator Stewart mentions that " France, in 1875, 
ceased to coin silver." The Senator does not undertake 
to say why France so long ago "ceased to coin" the metal 
he holds in such high estimation. She did so because she had 
as much of it as she could safely undertake to redeem with gold, 
knowing perfectly that the value of the silver coin as a basis was 
the market value, and that all above that, on the face of the coin, 
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was artificial, and must be made good, on demand, in gold. There 
is no one in France who does not know, or seem to know, that 
free silver coinage would mean the silver standard, and that this 
relegation of gold to the condition of merchandise, and its conse- 
quent banishment, would be a misfortune of the first magnitude ; 
and the degradation of the public credit of Prance is not a thing 
possible with the knowledge, consent, and advocacy of the French 
people. 

The Senator from Nevada says our administrations of the 
Treasury Department have since 1873 discriminated against sil- 
ver coin and in favor of gold coin in the payment of national ob- 
ligations, and that France pays the public creditors in gold and 
silver, " whichever is most beneficial or convenient for the Gov- 
ernment ;" and here the Senator ventures to contrast the admin- 
istrations of France and the United States, stating that the 
French have obeyed and the United States disregarded the law. 
The Senator from Nevada is as completely in error in this as the 
Senator from Indiana was in his presumption that free silver 
coinage prevailed in France, and had done so for seventy-five 
years. 

There is a true distinction in the management of coin by the 
French and ourselves that should be carefully noted, that false 
assumptions may be better defined. The French are a specie- 
handling people. Enormous amounts of gold, silver, and copper 
coin are in the pockets of the French, preferred to paper. We 
prefer paper. There is more silver in circulation in France than 
in the United States, because the French would rather have it 
than paper representatives of money. Americans prefer the 
silver certificates to the silver coin, or to gold as we coin it. If 
there is a fault in the Government in this association it is because 
we coin gold in pieces too large to circulate freely, and issue 
paper in notes too small — in the one case providing gold in shape 
for reserves, and in the other consulting the popular convenience. 
It is perhaps an American preference that it is better to wear out 
the paper than the gold or the silver. 

It should be taken into consideration also that the United 
States is a silver-producing country and France is not, and we, 
therefore, have favored silver by forcing its coinage and purchas- 
ing it in great quantities as a basis for notes. The Senator from 
Nevada is not as specific as he should be when he charges that 
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hostility to silver has been the policy of all administrations since 
1873. It was in that year that what the Senator regards as the 
crime of the century was committed. This he styles the de- 
monetization of silver. The awful event was the dropping of the 
coinage of the standard silver dollar, during a time of profound 
suspension of specie payments, and the temporary substitution of 
the " trade dollar." There was no silver or gold in circulation. 
Before reaching specie payments, the argument prevailed that 
debts made when "gold and silver" always meant "coin" 
should not be payable in one metal only ; and the coinage of silver 
in legal tender form was resumed. In the eighty years before 
the "demonetization of silver" we had coined eight millions of 
silver dollars ; in the eighteen years following this frightful 
" crime" we coined four hundred millions of silver dollars. When 
half dollars were unlimited lawful money we coined in that form 
eighty-two millions of dollars. In the eighty years before the 
awful crime of the century, discrimination against silver, was 
perpetrated, we coined ninety millions of lawful money in all 
amounts, in silver, and, in less than one-fourth that number of 
years since, we have coined more than four times that sum of the 
standard silver dollar. This is surely the most startling form 
that hostility to a money metal ever took. 

As one Senator recently remarked to another on the floor of 
the Senate, " gold coin " mortgages in California being under 
discussion, " Do not let it occur again." The honorable Senator, 
who is Chairman of the Committee on Mines and Mining, says 
the Government discriminates against its own money, if it hap- 
pens to be silver. Is it then the duty of the Government to force 
the money metal that is the cheaper upon its creditors ? How 
should Congressmen be paid their wages ? How are they paid ? 
They can take gold, silver, or paper, as they please, and their 
preference is paper, and that nine times out of ten is of silver cer- 
tificates. Should they be forced to take the silver coin itself ! 
Would there be propriety and public beneficence in refusing the 
honorable Senator from Nevada " gold coin " if he should call for 
it ? The Senator is mistaken in assuming that public obligations 
are paid exclusively in gold. Public and private debts are paid 
all over this country in silver paper. The gold and gold certifi- 
cates are held in reserve. The attempt to force the silver stand- 
ard has been marked bv the men who do business in money, and 
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they propose in that event to make a profit on the premium on 
gold and are prepared to do it. 

Meanwhile, debts are paid in silver certificates. Only abroad 
is the question raised that a silver certificate may not be worth as 
much as a gold certificate ; and here the silver agitation merely 
causes a reserve of gold. It is, of course, the depreciated money 
that runs first through the channels of commerce. The Sena- 
tor from Nevada denounces those who hold, as he says, that silver 
money is not honest money, and he includes in the sweep of his 
wrath both the political parties, and quotes, to assail, ex-President 
Cleveland and President Harrison. The Senator is not delicately 
choice and accurate in his language. Silver money is as honest 
as any other money, so long as it is as good as the best in pur- 
chasing power. It possesses an intrinsic value measured by the 
world's standard — gold, that has rendered it at the lowest point 
worth 66| cents on the dollar more in itself than the paper dollar. 
In redeeming paper, gold has to make good one hundred cents on 
the dollar, but the margin on silver that has to be made up is 
only 33$ cents. The dishonesty would be in dropping from the 
gold to the silver standard, reducing in ability to buy in market 
all salaries, pensions, life-insurance policies, building-association 
certificates, wages, and bank accounts at least one-third. This 
would be equivalent to debasing the coinage, and repudiation to 
the extent of thirty-three per cent. The fact is so, and it is no 
abuse to state it. Behind this stalks the ancient and hideous 
spectre of fiat money. 

Clearly the free coinage of silver would not increase the 
value of the metal in market. The silver miners themselves, 
if they could escape from the obscurations of the lingo of the 
devotees and the demagogues of silver and the speculators in its 
variations, would comprehend that free coinage or the silver 
standard would yield no profit to them. Swapping silver with 
themselves could not enrich them any more than swapping 
pocket-knives enriched the boys. The conditions of the silver 
question demand radical and decisive action by the Government. 
There ought to be free coinage of silver, but not at the present 
ratio. The ratio surely is no sacred thing. It has been often 
changed, and there never was so great a demand for change as 
now. Of course it would be well if the required change could 
be made through a common understanding among the nations. 
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We shall never have that, however, while our silver agitators 
give to the European money centres the hope that they can ex- 
change European silver for American gold. They will come to 
our terms in dealing with silver when they know it is our fixed, 
unassailable policy to keep the gold standard. 

With our productions of gold and silver, iron and copper, cot- 
ton, corn, wheat, and oil, we have but to find out our strength, 
and issue our commands, to be obeyed. We are in possession of 
the potentialities. We have but to know ourselves to sit at the 
head of the table of the nations and execute our will. 

In his dying words Secretary Windom told us if we adopted 
the free-coinage policy the greyhounds of the Atlantic would bear 
to our shores the surplus silver of Europe, and gold would be 
drawn in exchange for it. Our Government has been encourag- 
ing the production of silver by the purchase of sixty-three tons of 
it per month, and we are holding a vast store of silver bullion. 
Senator Stewart wants it coined. But we have seven times as 
much coined silver as the people care to handle. Why go on 
working the mints ? 

The bullion is more convenient than the coin for 
public purposes, and there is sevenfold more coin than is 
wanted for private transactions. This bullion is a weapon, 
and we should strike with it boldly. There is needed, that 
we may put a handle - to it, an amendment of the Sherman- 
Jones silver law. Congress should authorize the Secretary of the 
Treasury to sell the bullion we have in store, and to ship the 
whole mass of it to the London market and draw the gold for it. 
That is the way to bring about an international silver conference. 
It is the aggressive way of defending ourselves. We are the 
great producers of silver. Instead of inviting it from Europe, 
let us send there for sale our superfluous accumulation. Let the 
greyhounds of the ocean be employed in transporting our silver 
product to Europe and bringing back the gold. We have been 
buying silver : why not sell it ? That is the change of policy 
wanted to fetch the conference that we have so long and mis- 
takenly and vainly solicited. The conference should have but 
one object — that of the readjustment of the ratio between silver 
and gold, so that the relation might be according to the market 
price. Perhaps 18 to 1 would be about right, but the matter 
should be studied carefully. 
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Let the conference find the correct figures. Then we should 
have free coinage of gold and silver on the same terms. Indeed, 
it would follow as a matter of course. There would be no strain, 
for the ratio of the market could not cause friction. There 
would be no preference then in money metals, save as to the con- 
venience of handling or as to taste for the beautiful. If other 
nations do not come to terms we should fix a ratio for ourselves 
and have free coinage. Others would be constrained to go with us 
and so establish our leadership. As for the trouble of recoining the 
silver, mechanical facilities are great, and it could be rapidly and 
might be tastefully done. It should be done, anyhow, for the im- 
provement of the coin, in the artistic sense, and to correspond to 
the conditions of change. Gold should be reminted also, the 
double eagles converted into five-dollar pieces ; and so we would 
and should assert, and achieve — maintain the parity of the two 
precious metals, and make sure forever an abundant supply of 
sound, hard, ringing, lustrous money. 

MUBAT IlALSTEAD. 



